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3. nazudRuanndyon i luewananaazluléisu viradinaug

4
\@el1nn998

4 - e oA .
neruuNsNnszuaRuanluauiAnazgniliuiieasiauilass
WAaNRBaNI NNIARan ¥i3e discounting wazANNANATYTRaTIadE
wantlazgnazviaua udnsneniiaAnan (discount rate) T48m9
paNLlgARAAATNANTUNANNRARD LN ULTIATaAANANTS (expected
2 =® a a QII [
real return) (aziaunamangau’luni1suiing) Ruwdena1ands
(HUAAREIUIANTTTRURINTILARUAR) LATHARNDL N UGIULAN NS
gameiUANN N LUNeLIBINTTLARUAR (risk premium)

a ‘d‘ S V)
nezuaunslun1sAnanazidagunszuatiuanluauAn Lty

18



unn 2 inSoodslumsBougnnsowad

nezuaRuanluilaqiiuaanszuaiuanasdl 5 dssunm
Simple cash flow A8 NTrudRuAAIUIUNT T8 Tanan
nilvlueunan nsAnannszuaRUanaziLAeunsua RuanduliTy
v
AuouRuludull (eyariilaqiiv) wasin W ldaunsnuFaume
nszuaRuanlugosanuananeiy yaaiaqiuseanszua 3uan

o Y o dsl
AL LA 9T

Cash flow in future period

Time period

(1 + Disount rate)

[um%mrﬁ;: Cash flow in future period = ni:lmﬁum‘lu@mmm, Discount rate = 8,151
panida@aan, Time period = ANUIUT2919A1]

aAntlaqiiuaesdu 1,000 wisagyu 10 Tdeudh Ined

1,000
(1.08)°

= 46319 IK389TY

wnynatemiewiy yaaresRuntanizany lueuanaz i

13 1
yaAAAR tnszeznaanauaILLazAN uuaunaada sy

%4
=S

AN

U

] ¥
Annuity Aig NFzUARUARSIWIWWNT AuduAnTulugagaan

Pasane Tsan1snauIyaniifaqiiulilaaAnannszuatiuan

v
WARTAUIUIAR TN LIUINNAN 3N T ldgnanwa i e

19



10SgUAUWSOL - Wughumsus:iduyar

1
1 -
Annual cash flow (1 + Discount rate)

Time Period

Discount rate

[ManewR: Annual cash flow = nszudRuanluauianiviniuluwsazaan, Discount
rate = fnsnanida@nan, Time period = ANAWTLIAN]

o 1 1 a a A :il’ & nil’ ¥
Aaat1adu annAAuiniudenlunmenaus lnagesiqe
Ruanlugan 10,000 wisery wisedaneiuaan newduilonay 3,000
= 3| ) [ % A:l/ a . 1 [ %
wiregy Wuan 5 T wndnmeeniaAnan (discount rate) Winfiu
12 nlefidusisiell yarntlaqiiuaeinisteudiszaziviniy
1

3,000 (112 | = 10,814 K381y
012

nstidnsz g Ruanazata Rutieandiyarilaqiuaesnision
SUEIILTY
, o I de
Growing annuity A8 NTZLARUAANIANTLTRERI AN L9
=< a e L X = o A o
nanlanauil annfnuians lunsgemilemesnna¥ianszua
a aldl 1 1 o k2 = 1 a é’
Ruanlulfnuunwindy 1.5 Sumieny LazAa1adnssuatuanil
o X, 4 a - Ve a X | e
aziinausaliiadllan 20 T winaniAad dasAuiadazvinAy
3 wefidusirell edvvieunaannliuieutaanszig Juanmanil
RX a 2 1% :all a . AII & & 2 1
RIARAILARNTIARNLLEAAAA (discount rate) N1 10 tUasLgis HaAn
1149114891999 NINHBINBILINTEAALYINAL 16.146 ANULATEDYT
HAATHAZINTUNINERIINNIFAL NI BUATATHYAAIAAAIUIN

%

fnmanilt ARAAMANIY IAEATWIIANNANNITAIT

] (1+q) : 1.03%
=Cashflow(1+g) | (1+n | =15103) | 110° | =16.146
(r- g (0.10-0.03)
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[(Mu"ewWe): Cash flow = nszuaRuanluawien, r = dnsnanidednan, g = 4n91n13
WUlm, n = [aruaudaaaan]

Perpetuity A2 NIz RUAAINUILAST lFasdraanlne Tl
nmuanavzansenll wazyarilaqiiuiauniaanismmnazua
Ruansesnapenidefnan faatnereandnninegnlinssiaSuan
dszinnilfife console bond Tuiluiuinaasaniansinaanli

. H o, co o 4, z
mnamsmenidawingy 9 wWefidus console bond Aarananide

60 wistitysiell azilyaAviniu
Cash flow / r = 60/ 0.09 = 667 K581y
[MuNeme): Cash flow = NezuaRuanluawIAn, r= ﬁmmm@mﬁﬂﬁmm]
Growing perpetuity A® nsvuauanfinAdIaziAL iR

= ) o . . = o
paneaanll yariilaqiiuaes growing perpetuity adnsaimaniily

AuNT3 ARl

Expected cash flow next year

(Discount rate - Expected growth rate)

[ManeweR): Expected cash flow next year = nazuaRuaanaadiazlaiululdaly,
Discount rate = §m31naniieAnan, Expected growth rate = 8m31n135LInAAA]

gl growing perpetuity AL growing annuity QTNANHULIUNDY
Aunaneating wiluannuiiluase growing perpetuity azasatnaan il
aarliTidednfndessnaauln dvsugunistiandlldilesna
FulnasdesdiAntiaaniidnmeniafnan (discount rate) wazde

o [ QI d? a A o a dl ¥ 4 0I { [ % a
mnmmmnmuiﬂ@nm@mmLmuimvﬂfn%mmmmﬁﬂm’wmﬂmuim
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a dl 1aa o dl IS a a Y <
1R9ATEgRaLiesan R Aun g lafiazinszualuaniuinfis
ndrdmsnisiivinveAssgialinaenly

o A e e Ao dd ad

Foae1ady anNAAni1Alssiuyanneiuiliie dnqw

1 a ¥ = A ‘34’ QI sé(
nangRuifunaiuay 2 Wiy uwarAnAInd Ruiunaiaziiuay
2 Wefiiusralnaanll Tnadnananauununamuiainisainnig
% asl/ a s:ll 1 o T @ 1=

avuluiuilpeiansanainau@eazviniu 8 wlefidusset] an
4 1

d” a 1 v ¥ Qlld o a
‘ﬂ@&lﬂ@Lﬁ@’]u@’]ﬂ’]ﬁ‘ﬂﬂﬁ‘ZLNuH@ﬂ']ﬂuiﬁﬁlim@lm’]ﬁ‘mﬂ@ﬁlﬁ"]ﬂ']ﬁ‘lﬁ]‘]_ltﬁ]
1 4
pannaanly (perpetual growth model) sl
Expected dividends next year 2 (1.02)

: = = 34 K39y
(Required return - Expected growth rate) (0.08 - 0.02)

[N Expected dividend next year = Rutfunafiniadnazlasulutlinlyl, Required
return = 'é”mwam'ammu%”mmi, Expected growth rate = ﬁ”mﬂmilﬁu‘llmﬁmm]
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mMsaodnunouIdeD

X Y o X 2 A = 3 =

ﬂqisﬁ@ﬂl’]ﬂuulﬂﬂ'ﬂuﬁﬁ\iLLTﬂIuﬂm’Jﬁ‘ﬁ\‘HW 16 Ay 17 N7 0N
Y o Ny N daa 2 oA Y =& 9 Ao o o
‘ﬂ@ﬁ;ﬂ@ﬂ’]vlmmﬂLL@%NLWENVLNmﬁL‘Vlﬁuu‘vmszﬁmdm@H@wmﬂﬂuqu@ﬂﬂm
N A a4 . o oA o ¥ = o
NL‘WENN‘MWLm‘ﬂﬁLV]ﬁuuVl@\W‘}uslw/]umeLLm LLMW’mLMﬂQﬂﬁmeu

v dl S 7] dl o £ Y a é’
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o o ° o = X 9 2 a agy a
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= = o Ho o o Aa o
WawFauiauAuguay wenaintifilacudasiiinaniladamnig
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1 4 1 1 ¥
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Risk free rate + Beta (Risk premium for average risk investment)

[MaN8We: Risk free rate = ﬁmwammmwummwmsmy'ﬁmmL%‘m: Beta = A1
ANNIAENTBIRTIANTTI, Risk premium = namaLUNUdIURLNABIN9ILEIRINAN
\RENgaTU]
CcAPM lunuuanaasninllldinauazidnladny usaguu
a dl [~ a QI 1 i’/ =® | -all 1
annAgunliuade geldndrtiunsdnmugemanemaasssiitnumn
o 1 1 | ¥ o a 1
f9UNUaNIANUANIULLLSA1a89 CAPM 83UN8AMNNBANANGUD
v U 1l o ?:/ =3 = o o dg’ a
HanaUWNuaeei Ul lua ARTuRIEn R UILILAIa89TUEAN
2 wuieLlunn19aana89 CAPM LWULRNA89LLULINAD Multi-beta
4 - 4 42 x e o mq o
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v U 1 dl £ U = 1 =l
nszanaNIsasuseaeAn (ununazldiusinesangg) Tng
WAWARZANAZTAAINIALNNHAD AN NAENAAIALANFANTY (A9
risk premium ABNIZLANZAY) WLILANABLULINAR9AS Proxy Models
%qﬂmimwm@mmuﬁﬁmmﬁﬁw (MU YAAIMAIATUIALAN WAT
o | ' | e A PR N Iy
fnsndausasiayariyd) Nluehninanauunugauaslddays
S 4
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. v a 2 a [ 1 A
accounting) iqﬂiﬂ"ﬂ’]ﬂﬂqiﬂ’]ﬂ@uﬂqLL@tU?ﬂ’W?@%Qﬂ?UZIu%Q\W}N
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a1nNN19AEiNaU (operating income) Tuaauennlsudsanningae
AiIJ ' S a ' o a .
ponilaantuazn I Gendn inlegns (net income)
nadpAnanngnuneinin lslaeld3snsufauiay A
al o o v dl o o o . i’/
ausaFauiaunnlsnume ldieauandnnnls (margin) 119
Tuguneasunsaiivau [dasnnlsainnisaiiiugiy (operating
margin) = Nnlgannnisaniiveu + sannne] wazluyuuesaes
wnasnuluiu [§r9inlsgns (net profit margin %138 net margin) =
Mlegs + wanane] nsdsziiunasauunupaanisinRuulilasmu
anusaRatsanlalaanFauiaunilsannnisanduaunasann
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WNNIHIURUNUAUNATE9LTE TneRunuuNieieanasIntasuil
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] ¥
ROIC) T4ANUIRIANNANNNTAST

After-tax ROC =  Operating income (1 - tax rate)
BV of debt + BV of equity - Cash

[MNNeue: After-tax ROC = NRMQULmuﬁiﬂﬁunuuﬁmﬂﬁ, Operating income = fls
AINNIANTHWIY, Tax rate = 8RINNNEH, BV of debt = yaA1muLtyTveuil, BV of
equity = yaAANTTIedauI0ET8Y, Cash = Ruan]

HARBLUNUARRUWYY (ROC) 109ufazLFEmazuansfanuly

a A e =2~ o A o a aa | e ,
genanuwAnseiu seiuusliunazinaslugsianinisudedugs dqu
NARDLLNUFARAILIB9LEN128Y (ROE) AzNANTUNAINAINIT0 IUNNg
o o U 3 o = o 1 Q‘I
i lsrasiuandoy luyunasrasinamulaanFaudaunnlsdoun

| oy % 3 a o = dgl g S|
fuesdftienu (Mnlsgrandaniiuazaenideans) fuyarinutityd

YAIAIUADIANAS TIRINTDAIUTAS:

ROE - Net income

Book value of common equity

[(MNNewWE): ROE = R3uaRauunusedIu1eaidn1es, Netincome = inlsgnindanii,
Book value of common equity = yarANITTYT10989UT89181984]

o A .

<1‘umegmxmiﬁumqumwm accounting balance sheet fl

dsglemimanziuaunisiunideyanaafiudsedfinisamuuaznis
WanueesLFEmusiiuteyaluein aesiansninunanigiuznistu
1 H v
Tuan919 2.1 Geaglinnilduaunanuinau
IUUARIFIUENIRUNNNNTRUNTS financial balance sheet §)
v
AolHuLaaNAdNaL accounting balance sheet WANLINTRUTINADS
IS ! Ao o = 1
HANNUANANNEIAY 89U 5TN13 UsTn1susn ununazutiagszian
Aunindanaangrizaaneuzras@unindusnauuds@unindiduty

dl a o 2 a o o‘d‘d o a dl
asunEEmamulilude @unindndluiaqiiv) wazduamuiain
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e PPV Y < o
JrusEmazamuluauan @Funingniinay) dsenisfiaes yasdls

1% % =2 al Qi a o & g &I [ ! o =] éf '
”memummmmnﬂmumwammu LLmLﬂummﬂ@@uum%mu@q

au Q

AuAdnaanislusunaniliasandunindgniiunnsoayaiilaqiiv

a Q
4
1 aa !

yaAeIiAuLArdutasdnTenargniful e liduidaqiiuguiu
1 v

Ten1nsg Uy dNTesaniguaz U As e iNAn AUl “emn
F;qlﬁﬁiﬁm (fair value)” NI accounting balance sheet Was financial

= v o 49(
balance sheet AR NALALNAUNINTY

1S 2.1 DUIEQDTIUNMSDUNMDMSIDU (financial balance sheet)

anssa AoSuUNY

yarRusunawuliudaiulsenessiion
fednaninaasnszua SuanaesBuninegnilu

= o/ e‘lﬂld o
Auninenalutlaqiiu

o

Aq1iu

e

+ AunFneninuau HAARUMNUNLTENAAdIaza U luewI AR

q q

1o

@ueiiulanialunisiuln)

= YARAYRINANIT yarTa9gInamniuNasINTesdunind iy

uazRUNINMANTY
2o o e a4 & o oo -

- nildu Tunstnsviny@idnmiiazlFyEnansluntsFan
Fagannszualuani lflussudanisandingn
wazRuanfldannisanaduning

g o % o VYo ) dl A
+ YAANTBIEIU dnasuluiuandoyaclaiudiunvaeainnig

v o =
ABNLINUBN TNTEUU
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msmAMUINIToya

LS a

teymsnulunisdimssimianisRuluilagiiuiae ldiies

'
] o ay =

IS4 dl 7 a 1 a ¥ o
R0 P m@mmu@ﬂmuvl,‘ﬂLLmmmm@mmmnmﬂﬂma NI13NIAITH

U a

Py o v ° A o o Y o A =< a Ie
L°ﬂqi@ﬂum@iﬂ@@’]uquﬂqﬂmﬂﬂqzmﬁLLﬂQﬂuﬁ’ﬂ@Quﬁuﬂm@\iﬂq?')Lﬁﬁ\qzﬂ
Ao &£ aa o g w X, X
UTEN sﬁ\jﬁﬂm@q“qﬁ\ﬂmqiﬁ\iquuqqﬂmu
o Iy A adax @ adal oA A 29
ﬂ’]ﬁ\u’]L@u'ﬂm@Nﬂ@N 311 ’JﬁLLTﬂLL@zLﬂu’JﬁV}\ﬂﬂW@‘ﬂﬂ@ 11/77]@3;]]@

wiazsuaz W liiianudnladeyaiudasowes aeiuindiase
MFuumeudnIdsusasienilsse PE Ratio 2a9U3EmiARsTal
Tnaiiansaun PE Ratio 1895 EmMLARAMS Al auiua U eniuni A
lddayasasa wsiillasandeyadaiuruninuazidunisainiiay
a ¥ ] o =2 Qddl ¥ v 1 a
Anpndeyausazsia wamIanazagluarsaumndeyalinndsa
and 1y AL 4. -
ananasldeayamaiiiinulesngane Aadtresdayananun
(average) wazANDeNUUNIATIU (standard deviation) $99m
A = ' = aa ! Ail’d L8 !
nisnszaraviseniianuuliaindads anfuaniifilsslagius
:J/ =3 ° v v ‘ﬂl v 1 o o :// o
ueafafatarinlfidrlanaianaenldiduiu deiulunimiuaue
183 1UUNIN7 AnsALTAALLNAdRT uTwuAA R Ty Tay A
A0 TININNTURFENIINITUANUAIAND N1TUaNLasTaya
zdﬁl a ¥ o
wuuiidenaassznig Usznisusn Auaintsnasldeyainuau
unlagnisuanuasuazdndadanladiuunigauasA14gaa1gn
Tugaeii Uszn199aes NaI8IN1TUANKARZIUNBUALINITUANUEAY
aa uI/ ] a | dld
neananall i nnswanuasdn@azilunisnszanefiaananums
Y Y P , =y
(N3iFunsadNnwiniu) IneflFngegaegnsenaeuaziIeastinean
TuvisAnuanuazenay atnglsfiniunisuanuasilianuiasanalyl
L oa o : ~ Lo
ueaisiminluneAuanuaziemaeslinisen uazunaaisininly

'VI’NﬁI’]@‘UN’]ﬂLL@%L@ML%EI\?VL‘L]V]’N@U AalangTunIn 2.1
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MW 2.1 MISLRNIROXUNAIEENISUDNUDOATALIDUID YD

Symmetric normal
distribution

Negatively skewed
distribution: More
extreme negative
values than
positive values.

Positively skewed
distribution: More
extreme positive
values than
negative values.

Returns

lupndesaula Aeauetaazlilddainngusnatinanmnmn
ANTLANLAINNITIBULAEN NNTLANLAIALAUDENAIULIAN (FNUAL) AT

QNAUIN (A9) FaeALan (ANAL) AMUIUNIN TuNsalaeInIsuanuAaLy

o = !

= Ho o 4o . = =
MUBEN AITIANANITAR ATNTETIU (median) FaliluANNNAa1eTad

' ] (%
=K =K

NFUANUAY (AFNUTNTBITaYANINANEANgINdLaZAINGD)
Tunsiansundeyasesgaiuaziilsclagiuinuiniannig
= o < o o o A« : |
wanulngesfaulsutlsinansenuiusaulsaunze lduazetngls
ety dnsRuieuazdnsnanidy aunAAMAaIN1TIATIET
o o & = A = o Z’/
pNANAUSIR9N1 AR ulvTaN A uu aeresiladarivans
FadnANAN T I0In1sI At ULl A eNgARe ANANENRUS
. . L -
(correlation) windmaeeniladiusainauiiednsRud e
% e % o a4 v o
Aunangd1Faulsisaasadaulnausallasuulaclidqefuuasd

ANENANNUTUTAAIMNANNUS LT IUIN hazuInansInantlean
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dll o a al é{ 1 o/ i’/ a o/ o '8
ANHDDATVIRUH DL ANTLLAAII AT ADINANF NN LS LT WAL

v o ed . . 4 . X
anduriusnidugudisuandinindasuulasresdnsnenidenay
o a 1 o/ o & 1 o Qi o o 1 =)
dr QU e ludAI T NANAUT A L TurneNandunusUauang
a Qi o :// Qlld 1 o a Qll
NANINNTU AL UUDIAI WL TVIRBINNF DAY ANNITOANDELTILALAY

v
(simple regression) axN1l31598AXIBEANINTY 111 ANNAADS
£% Yo dl o/ a a ] dl
mmmigfmmﬂﬂmuuﬂ@wm@r;*mL\ml,ﬁmxummmnﬂ@ﬂuuﬂm
v 1
Ia9snsInaniieatingls ANUAYT BHAUAEN17HNTDYAR98M9N
X o - p ~ a A

AaNLELATEATINWAE 10 T NNT8UMEUNNFAN TN BAAINITNIZANE

(scatterplot) siatlsnglunn 2.2

AW 2.2 IWUNMWIEAoNISNS=DNEAU00DAS1a0NITSIAD SN
WUIWo

Slope

Best fit line: Minimizes
O O the squared distance
from the points.

Each point is a
year of data.

Interest Rates

Intercept

Inflation
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qAY14 10 A lunannInnIzaneAedeyaell eaniduannig
nanas (regression line) Munzanfazian1INRmas (parameter
A o a = A Y ) & o
130 Fautlaidiu vunefs A ldlunnsaiisannng) Ausnae aasaUY
WNU y TBIANNITOADRE (regression) LazANAMIaARANNTYL YiTe
slope 12 UANN1TANDE (regression line) ANNATUNTEIN dung
nanat (regression) An

Interest rate = 1.5% + 0.8 (inflation rate) R Squared = 60%

[MNNewR: Interest rate = fmsmanide, Inflation rate = §mRuWHe, R square = A1
IBIANNIIDADDL]

afALBUNY y azifluAaesdnsnenidailednsnRuiaian

\Wugued Tunstitivini 1.5 wefidus mnudu (slope - b) 1esaunIs
e o i e X 4 T T

annae azlflufasadnsnmeniduazilasullwinlafesnn ke
waswhiyn 1 nlefidus lunsiiiaiuae 0.8 wlafidus iWasdaulsaes
| o o & G| o cal [~ 1
FaNAUANNUSLITIULAN (aU) ANTY (slope) ANATLTIULAN (AL) LEW
Weniu aun1snanes (regression equation) a1:nald lun1sinune
isatlszanninisAnaasdaudssnls Animnnauaindidnstuie
azwindy 2 wefidus ansnandafazwingy 3.3 wesidus [1.5%
+ (0.8 x 2%) = 3.3%] Iummﬂﬁiama@ﬂwmm (multiples regression)
Auannsnaengdansillldluntsesunadoulsmunddaulsdass
RWIUNIN 1 AuaNRazeuenTlaauulasesdnsnanielne
ednsRuiauazdnsnisiuinniAsegia wananidaian
R squared N1HAINTNANN1T0ANBATLALIUAZANN1TNAND LN AL
dl a o 1 . T @ '8 dl o dl
Nazasuledadunsaidasfidusnisidagidasuasmautsnun
a13085 N8 lAGRe AL IR A AaLAENTaNAI8IFa AaTiaNITIL9E
1a98mIpanlaa 1NnsesuNe IFsenT T As Ll a9ee9d RN Ruie
60 afidus
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InSovJowsSou

° [~3 v v lﬂl =) 1 ﬂdl 1
AuaINIInUszauANANTA e ATasNaR197 Aindnamn
¥ é’ a A dl ! a .
wAoluunil uunAnuInAe FeeA1199RUAINIZEZIIAN (time value)
Agnisn il uinauuaz NN sz LA RUAAAAEATI9LIANTAIN Y
WWIAARDNIAD ULULAIABIANMREUATHARDLLNUNINNIFIRUN
° L% o L% a o a 1 a o lﬂl
vinlisansnsntisuunisaaulusEim ldUsufiuga AusEna
lugnannssunuanseiu dvdayaifafunszuatuanauwaznals
! 1 1% a 9/ A v A Qadl = v v
doulugjazlfansunisdu gavinefenisdndatifdasdudndoys

dl ¥ K % 3 v v & o 6 Y v
EuﬂﬁWVHTHﬂWDﬂi@u@gﬂqTMHﬂiqﬁQWN@NWMﬁigﬁqqﬂﬂﬂgﬂiﬂ

=D
it}
2D

L oa X
ALNNANTN
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uni 3

Junswgnnds=nNUYamnnNDSso

Us=iouyaaninoso

a
=

AN N Planuduinamuinindeiarsaunnisasululiu 3M (MMM) 3

q
1

WuiBdnnddudvainuans Inangugnpediiinauiazniagsia
mn%mﬂg@ﬁﬁmﬁ@mmuﬂ%gﬁu@mmmimzﬂizmmminmmﬁum
fazldsuannisasuiiuazanansalssfiupnaideenszug Suan
wanEl Toumilaziiuiinisdsudsznnniameanifzes av il

UszuninTyaci

Us=IUYanAINdAONISKSOaWN:EoUYoDINYOD?

Tunsdsziingadsenisfinannszuailuan (discount cash

flow valuation %38 DCF) AmuazAnannszualuantlszunounisli
3 1 H 1

Wluyarnilaqiiudaadnaeenidenliusoanaudas et lld

a a ' a o ada dl A a ' ?:/ a
&Lumummmiﬂiuumﬂ@mma:m ITUUIAR ﬂ?uuugammmmi
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unA 3 dunsweinnUsannOyarAIiodo
. . . dl Z// ! a o ralld
(firm or enterprise valuation) anzmumwmm@mumwmﬂu
! 1 1% ]
flaqiiuuazAuninddouninau andsuileaziiunisdszidiuyacn
¥
RN Zd9UT041 299 TUAANNTYINTL 711999 3.1 AZUAAINTALINT
v ! 1
Uszifiurisaeds deeglugilaes financial balance sheet inanalilu

UNN 2

s 3.1 Motdonlumsus:iduyam

aosgda MoSuNY

Aunsnena uilaqii

+ RS st

= 4AANTB9NANT ‘]Ji‘xl,ﬁuuu@ﬁ’]%\‘lﬁ@ﬂﬁﬁiﬂﬂﬁmﬂﬂﬂﬁ‘um Huan
AaunnItnsz (NTzua ﬁummm%&u’%ﬁw) fnel
ﬁ’iuv;uﬁuv;u%wu psauTaviluazdauzesidnues

(SR 1198 cost of capital)

R DGN Wnuileanainyariresianislinsmaaianiy
IS GNEGE TN

= yar189dIu Uazilny a1 1994912891471189A98N AN AR
209431284 NITLARUAAALUADUAINITTIFENTLAD (NTLLA

RUARYBIAIULBUA1URY) ARLIFUUIBIRIUTID
@849 (cost of equity)
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° PR X o ~ P 2

AMNAIDINNITADAITTAY U 3M 1/13@11] UABNNLABN AT
a 1 i}/ a Y o v zd‘ A v Ag ¥
ZQ']N’]?QU?KLN‘LLN”@ﬁ’WNﬂ@ﬂ’]ﬁ‘LL@Qﬁﬂ@@ﬂﬂQHﬁuWUTHV}Nﬂ@‘z 2
' 4 A a g ! % a & v
HAAUBANNU 3M Mﬁ?@%ﬂixmugammmmumwmﬂ@mﬂmﬂm\‘mvl,m
1 ¥
IPENANTUNRNIENTEUARUAATRY 3M zﬁf;uﬁmmﬁ@mﬂmﬂwwﬁ
% o k% dl 2% o % i’/ as % 1
LL@’]ﬂﬁ‘Uﬂ’Jﬁlﬂ’)’]NL@ﬂ\ﬁJ‘ﬂ\‘iwu PINATUITLEINFIAN Vl\‘i@@\‘]’)ﬁ@gllﬂﬁﬁu@ﬁ']

Uszannunissieulndineeiu

JoyadkSumsus:Ouyar RSy

2 ' ¥ ¥ dsll o A
Tunistszifiuyarussesnisteyaiingiu 4 62 Ae nszus
a a s o‘d‘d o a a al = o
Ruanan@uninenilluilaqriu (gnEanRiuamuiiuwasne) 67
a a 1 ‘31 ' a & v a a
wulnaeenszuaRuanmailugaiiananisnal sfunuiununaauly
v 1
Auning waztlazanunisyaAiianisnenAngasvazinafiniAninl
3
Fayanaienaldannyuue1e LT ENUTo N uNeIT8TNAIY U
vuandayild sasnazlddeyameniuaneu U 2008 109 3M a8une

& ! o
AAUTZNALUAAZAD

ns:awuda (Cash flow)

o o

-4 Cd A nae ¥
ansruaRuanfnssuazdengafiazlfifuainnisieiu
aa9uEnA A RuTunaane Tudl 2007 3M atakuiluna 1.38
. d oy e e

uduiBay TsdadandnetamilaaasnisiansuanizRuiluna

A a o v a I a A v [ %
ﬂﬂ’ﬂﬂ@qﬂﬂﬁ“]ﬂw\lﬂLﬂ@ﬂuﬂ@iﬂﬂ’]i‘@’]ﬂb‘iu@ﬁﬁulﬂl’ml’dﬂﬂ‘lﬂu AMNNIT

3 1
A Ruiunailunisiaiuau (stock buybacks) 3aM4naAe UiuRuan
PanaAuungDeRuliie augmented dividends tnauanRuilunauas

Y o a
N1 RUAY
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Augmented dividends = Dividends + Stock buybacks

[anee: Augmented dividends = TTunasau, Dividends = Rutfung, Stock buybacks
= nnsTatiuau]

miéﬁaﬁ'uﬁu (stock buybacks) WAnF9AINNTTAERUTUNG
Suansnsniaauldluuneduazlisnilufessunnidudieassied
0Tl 2007 3M Tevjuiu 3.24 Wudusien usnilean@udiuai
AuRuiluna 1.38 Wudnuwiray fazld augmented dividends Wwiniw
4.62 WudUuvzeIny

flahiiimmenidnannzdoulunaavdnnindazans
Suandaufiiuaiufeanslilunsinifunuuaznnsamuiinesn
mﬁﬂugﬂmmﬁuﬁummm: augmented dividends aginalafisulumng

N

UfiRgUTunsenaazliiduilianell fasidiudnissinannzideu

al

Al a

@'m‘lmmmummm'ﬁ@sluquLL@mgm:miﬁwﬂwﬁﬁmumﬂ 914

o
'

Walszifiudefigusmsenaazaneduundiedu wieaireiade
Fnenwlunisans Suilunavie JunsvaeienaazanafuGuiiung
FanBaniinszuaiuanasszraddnang (free cash flow to equity
Vie FCFE) dufiadanszuafiudndssyansdnaes Aeluanaimae
udeanninan Fuidesniailamuiia uasvilau seandaans

fdsnglumngne 3.2
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asw 3.2 NMIsdn8lUg potential dividend [K3ons:udwudQ

daszdouvovoYoY (free

cash flow to equity k50 FCFE)]

dog3a

MoSuUNY

nnlsgnd

+ ALADNIIAN

- qUAIYU

- naulasuulasang
Ruyums U
DA
Ald[uan

- (M3TNFANRUGY —
ANTABNTLNN)

= nIzuARUAARANNNID
anenduRuiluuag
(potential dividend)
YIRNTTudRuanDdsy
doufifluzeadnes
(FCFE)

M lsdouraviinasuluiuandoy Wuinls
wasnBuazaaniiiaane

AnldananiatToy@ue lalganldan e
Ruan MR lsanaq)

TadldAnldananieToyd widunszuatuan
Citd

nasdugesAudnAends LL@:QﬂM'ﬂﬁﬂﬁ

NITAARUANARMAY WAZNTSE LTI
nadnazilsnzaaRuaefisdu fadumn
ﬁunumuﬁﬂmﬁuﬁunmm RUdATAnAd

N3N rALRUATIUN T LAR WA ARNE)
wrn1snautlAunILaRuan5y N3
dl alk a 1
wWasullawgnsastnansgnusAanszia
RUAAFILIRAUAN DS

Ruanaraanaeananldaaandusne
vnilAuiunen Gudnuuiiansazaneiflu
Ruthiua (potential dividend) unniATlw
auduandauiitnnazfesgnaaiadaans
Lﬁunu
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mG?Iuﬁuﬁﬂmmﬁu@wmﬁmimﬂﬁﬂﬁﬂLﬁﬂuiﬁﬂﬁ@@ﬂ@qﬂqu
mwuﬂmimumwummﬁmLﬂuwummulumumwmy 8reNq AUk
mmumu‘lumumwwmumu (111 AUANAYARY @ﬂ‘wuma‘m Lﬂumu)
qy mmﬂﬂfmﬂ@ﬂul,l,ﬂ@maNuwumumfmﬂuhmum mnuuuﬂﬂ
mnﬂmua\mummﬂ@”%Lqumwumwwm mmu@\mummwmu
azinlginszugduanteainresanad uanadildAansivlnlueuan
415U 3M GuiienaazanefluGuiung (potential dividend) %38

[
a

NITLARUAATIBANURY (FCFE) g1unsnAunnslanall

nlegnd = 4,010 runiseny

- UAIWUENE = 889 AwiELy
dl a a ¥ a

- manlanuuasesRuumyuiu = 243 §uniteny

+ poanviiieanlud = 1,222 Auiaeny

= nszualuan1eedIuLeadn28s (FCFE) = 4,100 Auwisey

0] 2007 3M aevuRNEN 1,132 Aruwitey (889 + 243 &1
wWisairy) uwazd potential dividend Winfiu 4,100 &1uwizery d1usu
ﬁﬂmnuﬁ@ﬁmﬂfﬁﬂmﬂw 99153 Trwmsl lnaziiansinianie
“tlsdruiiuaesidnaas vida owner's earnings” Wiy waeldaula
m‘:LLzﬁﬁum@w%ﬁLﬁmmwﬁ dwis aM ilsdouiiiuzeadiaasly
1] 2007 azwWinfiu 2,878 AnuLviTaIY
AMMTUNTEUAIUAALRILTEN (cash flow to the firm 138
FCFF) fineuanaamieanmsvinnnBuay Suamuiisiavsnrion
paniboaneua ufuifeinsiu arBuAuanmnszuaduan
veaidmite FOFF arnilsannsdiuanuunuiiandudlagns
wazinaLAaENBAngua LMt NA ATt ANLanARNS

\Peinf FCFE
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NSHEDUAQUOLUSEN (FCFF) = lsonnmMsatduoiukdemG -
(duavnuans + MswWaguulavyodunukyuSsunlBBUEQ)

131A1NTL e UANNNT FCFF unlneldAaninaanaadey

- . A Y o
AINULWH (reinvestment) NNANILAIANU

SAsBUALNUIWL (reinvestment rate)
= (duavnugns + mMswaguuavvovdunukyudgunllspdugEa)

milsonnmMsaduonukdemc

FCFF = mhlsonnmsciduonukdeme (1-5aspuaonuiwu)

S duaauiinaunsannnnda 100 wefifusfld (lunng
ﬂﬁﬁﬁwﬂnﬁm3wﬁuﬁﬂndﬁ 100 wlefifuduladnFmamufinnnnd
nnlse9usm ?ﬁqu?ﬁmzﬁmfmﬂmﬁmmﬁﬁ@mqmmmﬁmLﬁ@
mmvmﬁfﬂu@muzﬁquﬁﬁuﬁ) wazuINLFEMANIsIRUNINe LA zan
ﬁunuﬁmmﬁﬁm@%ﬁ@mdﬁ@utﬂﬁ NILUARUAALIAIUIDAUA YD
(FCFE) Wazn3sviaRuan1edL3sm (FCFF) {lunssuaRuannasanniin
ma’?nmzﬁumnwﬁuLLé’ﬁ@'aﬂiszﬁum%mmﬁmmmLﬂu@uiﬁ%\‘rﬁ
HumozBEmilnaanuidedinsamuiaminndninls dssdud
wansiueeelladnAtyAe FCFE unszud Suanmasannniadsy
widudaust FCFF lunszugRuanarieunnsinszuil 9 FCFF 109 3M u

o

712007 AwaauleAadl

Anlsannisafinanunaeni® = 3,586 A1uLVEELY

- UM UGNE = 889 AulviTEIY
= a = [y =

- maanunasesRuuyuRey = 243 fumiTany

= NITUARUAAUAILTEN (FCFF) = 2,454 §rvideny
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AUUTAD NILUARURAAN IFAINN1TARLaUEad 3M Tl
2007

FID')UIE_"I'EJL)

m?zlmLﬁummﬁﬁmmL?le@jmfiwzﬁaﬂmwﬁlmdmim,mL'Tmm
fiflanuasinane TUHLILR180IN3LsUHUY AR FNENITARAANTEUA
U@ (discounted cash flow valuation model) nsvuaRLanTiziAY
Lfﬁ'ng\mdﬂLa‘wﬂ%ﬁmﬁm@mﬁﬂﬁmm (discount rate) ‘ﬁ@jandm@:

'
o o a =

anFunszund RuanndaensiandnazldensnenidefAnannningd ag
ANRTAAIINTBIAYNIARNA TURE TUd AN sLliuy A1 199
Aangvizedruradres Tunsdssiluyarifianisaniazvason
Asdealunisaniiiugsia @auni1slsziluyan199989ua89
|naagANAENdouniliariatsaunangsnantisnaiunisuas
andountlsaziansnunainanuanunidunuzsmldlunisanitiugsia
dauraadnveslufaniflaendiuaziinnlnidssiuldniny3sm
uilunnsaniiufanisanuaunnn luidaessnspenidaAnan AN
RenredaneddiresiianisazgnssidudaaaunuRuy (cost of
equity) TuanIENAYINIAENTB95INAATYNLILHUANL AUN VIR UAIYY
(cost of capital) TeaziluAieAt i TEMENIBIFWYLRLN L LT FiunY
109113 (cost of debt) faatmindnadndauaasIun anurazimas
Tun19lszanninsfiunuEunu (cost of equity) azfiesiidaya
e oa o X s 4
3 fin An ensnenidereens@nsh ldianuides (risk-free rate) $1AN
AwFuponadeslunisasuiinlyl (equity risk premium) wazsindn
dl 1 dl =l o A
AYINLALNTBINNTA LA vl szinnilelFaunsuiuAfAUTe

ANLLBIN (beta)
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v ] 1
o dnrnaniderednsansiliilinanudes (Risk-free rate)
a Y o d” o o o &
TnatnAazldemsnenidavesiusingiyuiaeng 10 vize
N @ o X Ay a pry
30 Tifludmamenideraansransilddaanuides eaaann
| = & a d‘ 1 a o O gl/ ¥ K
duiesasdnaimeanilianunsafiningnssuilld aagungm
[ % o rnzll 1= all 2
aanuannIne lddaanudesls
o o = o A A ,
® admiuanu@sslunisasuiialivisewsilles (Equity
risk premium) ReNaRaULNUABIANAaTNTNAYY
D) Iy Ay
fFasn1gannnisasnuluiuununisasuluasasn i
4 4 v o co o 4 5
ARTHLAEN T9AEHAINANRUSILTTALAINNIRLNTDIY U
HLAZIEALANNANATYIDIANNIAEN Ty NN AR 9EN A
a o AiIJ v a 6 o Y v a 1
Tunsdsziiudaaaisindiasvvidnlddeyaluenn 1
fasyasendnat] 1928 uaz 2010 uarlinanauuwnuuINng)
wusneigunalszanm 4.3 wefidusisedl wdaasuan
X PR a o o o o
Hiflunaiaunaiavdsanszausiaululaqiuuas
nrenaRudaniaan1sallueunan (Fundn implied risk
premium) FaluReunnaAN 2011 implied risk premium
TuanigiAnlszann 5 iwefidus
a A % . . =
®  ANLAIUIRANLUAN (Relative risk ¥3e beta) lunng
UsziiuAudlnadnfiazfansainainnisiaaaulg

¥ a = o a
ﬂ@ﬂﬁ"]ﬂ’ﬁﬁuiuﬂmﬁlL‘]ﬁ“ﬂ‘i.lmili.lﬂi.lm@’]ﬂ winwansnlu

q

aaca '

stlaagatAfinaAIANGY (slope) 2B98NNITNADDLADY
U 1 al o o 1

HARALIUNUADITY 1y 3M Wraiauiusaiinain (1

S&P 500) B4n19UsranaenzANUsnd daziunnsuedian
= A o o a a

ane (iHesanAuIaIndayaluesa) uazianainaxe
y . 4 aa A

(1H893NNLUITIUNNIAI8ANARIALAREY) TBNTIT

Iy 2 Ad a0 o oA a -~ %
@ZLLﬂﬁQ_JWqﬂ@ 1uﬂTMWUinuuN§?ﬂ@ﬂT$Lﬂwmefwslﬂj
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uni 3 dundwennus:inndyaAnnunoso

AUARAEURIgAAUNIINUNUALAN lwann saAneE
A a o A a Y Y o Qll
vrannuTdnilgsnavainuaigeiaazldAiusiiaieae
v
IUNMINYBINANLGAAIUNTTNANLIANTBGARIUNTTH
AZHANMNLHBEININNIIANUAIANANNITNANBEUDITU
o o . L4 e ey
wiazfamzidudAeatanANUAIMAE AT L

ANNHANAIARARY

TuReuiuene 1 2008 risk-free rate 2897 UELTMIFFLIANAY
81 10 T winriu 3.72 wlefidus equity risk premium (ERP) gninvug
1Alszunns 4.22 1lafidusd wazAufA1aed 3M laainATeatuas

LsEmiagflugnanssuinasiu 3M delsngniumnigg 3.3

aNSW 3.3 USTNUNISANIUANYOD 3M

yarssholag  dadouyoo  AWGNYOD

§SND Uszuntuyon 3Mm ussn 2QdKNSSU
Industrial & Transportation $ 8,265 27.42 % 0.82
Health Care $ 7,261 24.09 % 1.40
Display & Graphics $ 6,344 21.04 % 1.97
Consumer & Office $ 2,654 8.80 % 0.99
Safety, Security & Protection $ 3,346 11.10 % 1.16
Electro & Communications $ 2,276 7.55 % 1.32
3M (U51) $ 30,146 100.00 % 1.29

yaAngInausazilszinnaes 3M dszaunainisainaalaaes
genansenulull 2007 uardndouaasgsnamantiulszunnnisiag

a v a o d‘ a :// 1 v dl v
‘wma‘tmﬁnmﬁmmmmwmmwmuh@mwuj ANLANT AR
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1.29 WATAUYURUNY (cost of equity) wvl,mwmu 9.16 Lafidus

Cost of equity = Risk-free rate + (Beta x ERP)
372 % + (129 x 4.22%) = 9.16%

[‘wmﬂmm Cost of equity = muwuwuwu Risk-free rate = @mﬂm@mnmmmmw
V]INNWJ’\NL@?N Beta = ﬂ’]L‘LIEI’W ERP = mmmmummmm‘lummwumiﬂmﬂ
‘Wi‘LNF;IN]

Tuaugninasmulunsasuldiunszualuandouniviaaunas
. 4 R A o . 44
SumnnadenlunszuaRuaniu gRlFdanasu@yiuaeudasiay
1A FUTN s RUANAINAIUUA (TananidewayRusu) wWata ey
ALAtsnar i FunsdnssAuRUAINATULA (default risk) &1
= . X . . 4 A vowms
finAsuan default spread (dnspanidadmiuaui@asiazlals
§UNN9T19RUAL) WNANNERIIAaNLT19A318137 IR A NLA e

WaliieuEuunU3Eny default risk 8944 default spread uazsiuyw

al

Ruigege Tun1sdszanninng default spread AruaINngn ldauwsy
pnutTeeresufarniSimindusunutindede iy S&P vie

Moody’s wsiunlaiinisisznadusuanin@eneasesiuiiaiiim

al

ANNUASUALAINUTR R4 N e TnaRa1TuNaINaRI1EIU

Alsannnisaniineusesi ldanananide (interest coverage ratio

wira dmsdounrnatnisalunisdinsznaniie) Tednsdouiliags

'
o A % v

fusuANUITmanentege Walddusuanimanesesiuiusa

ARANNTOUsZNNUNT default spread 1§ TagRansuNa NS usL

q

ANUNEeDavasuinEnsTe e lunais Tuneuiuenaw T 2008

ATUAEL interest coverage ratio 184 3M MRWinL 23.63 W0
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ing i 1
Interest coverage ratio = Operating income _ 5536 = 2363
Interest expenses S 227

[Mu8): Interest coverage ratio = dnT1dauAuaINIInluniinszaaniis,
Operating income = A113a7NN13AHUNL, Interest expense = Anldanenanide)

ANNaRIZIUANNEN1T0 TN AandsTasiiud lanna
:i a o a o O d’j a k% . a v =®
NUFENAZHAUAT1T2A N DY LAZNUAY (default risk) HEQ8NN Qg
AMMUASUALANNUNTeDe TN L AAA @9 default spread luLAay
Auenend 1 2008 azindy 0.75 wlafidus
o o v dl E% £% dyd
B9ALsENaURAIgATINEN 1F luN19U TN IA U BRI TAD
o = dl 1 Yo dy o v s o
anaN1® 1asana ldanaaanidanililadss lamiannnislssusn

= dy 1 A 3| U F 730 v A = o dd‘ v
NN (ﬂ‘ﬂﬂL‘].IEIQ’]EIE]@Lﬂuﬁ’]sl,“ﬂﬂ’mﬂ/l’]\‘i‘]_lﬂn_,l‘ﬁLL@:ﬁV]’]\‘m”IH) BRINNEN |

¥

TunsAUIUARERINANREVAN [N13ARERINANREIAN (Faeay)
ansglavregaun BTy udstimraniganni#inyana

12957LNanaeWiL 35 e fiduduanAuni#iguazniivieniv lull

a9

I3

2008 @mmm@humuummmmmu 40 1lafidus ey risk-free

rate (3.72 \af1dus) default spread (0.75 Liafidus) uay marginal

[

dl & @ & o % = [ =
tax rate 71 40 Llafifus N1AUIIAL AU UBINHNAIN T (after-tax

cost of debt) 289 3M Ugzannd 2.91 wasidus

After-tax cost of debt = (Risk-free rate + Default spread) x (1 - Marginal tax rate)
= (372% + 0.75%) (1 - 0.40) =291%

[vuneLue):

After tax cost of debt= mumumﬂwwmmw Risk- free rate = ﬂm’lm’ﬂﬂmﬂ‘ﬂmﬁli‘ﬂﬂ'ﬁ‘
V]iNNﬁ’J’mLﬂEN Default spread = 'ﬂ[}’]i']ﬁﬂﬂLLIF;IZQ'W‘E‘LIF\Q’]NL@ﬂd%’ﬂ”iﬂiﬁiUﬂﬂisﬂﬂﬁ‘”
Numu, Marginal tax rate = @mmwmw,wu]
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